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Value-Based Working Capital Management analyzes the causes and effects of improper cash flow 

management between entrepreneurial organizations with varying levels of risk. This work looks at the 

motives and criteria for decision-making by entrepreneurs in their efforts to protect the financial security 

of their businesses and manage financial liquidity. Michalski argues that businesses exposed to greater 

risk need a different approach to managing liquidity levels. 
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The scientific aim of this monograph is to present the essence of financial liquidity management 

under specific conditions faced by enterprises with risk and uncertainty. Enterprises differ from one 

another in risk sensitivity. This difference affects the area of taking decisions by the managers of 

those enterprises. The result of interactions between levels of liquidity and sensitivity to risk affects 

the managers of such enterprises (Altman 1984; Tobin 1958; Back 2001; Tobin 1969). 

In this monograph the research hypothesis is the claim that enterprises with a higher sensitivity to 

risk are very different from enterprises with a lower sensitivity to risk, resulting in a different 

approach to managing their working capital. Enterprise managing teams react to risk, and this 

reaction is adjusted by an enterprise’s sensitivity to risk. Because of its subject area, the book will 

address the issues of corporate finance. The monograph discusses the behavior of enterprises and the 

relationships between them and other factors in the market occurring in the management process 

under the conditions of limited resources. As a result of these interactions with the market and the 

http://www.palgraveconnect.com/pc/browse/advancedsearchresults?authorEditor=Grzegorz%20Michalski
http://www.palgraveconnect.com/pc/doifinder/10.1057/9781137391834
http://dx.doi.org/10.1057/9781137391834.0006
http://www.palgraveconnect.com/pc/connect/info/account_admin.html


environment in which individuals who manage enterprises operate, there is an interaction between 

money and real processes that in the end are the cornerstone of wealth building. 

 Adner, R., and D. A. Levinthal (2004). “What Is Not a Real Option: Considering Boundaries for the 

Application of Real Options to Business Strategy.” Academy of Management Review 29(1).  
» Search Google Scholar » Find in a library 

 Altman, E. (1984). “A Further Empirical Investigation of the Bankruptcy Cost Question.” Journal of 
Finance 39.  
» Search Google 

 Back, P. (2001). “Testing Liquidity Measures as Bankruptcy Prediction Variables.” Liiketaloudellinen 
Aikakauskirja—The Finnish Journal of Business Economics 2001(3).  
» Search Google Scholar » Find in a library 

 Baker, M., and J. Wurgler (2002). “Market Timing and Capital Structure.” Journal of Finance 57.  

» Search Google 

 Ben-Horim, M., and H. Levy (1982). “Inflation and the Trade Credit Theory Period.” Management Science 

28(6), pp. 646–51.  
» Search Google Scholar » Find in a library 

 Blaug, M. (1985). Economic Theory in Retrospect. Cambridge University Press: Cambridge.  

» Search Google Books » Find in a library 

 Charnes, A., W. Cooper, and E. Rhodes (1978). “Measuring the Efficiency of Decision Making Units.” 
European Journal of Operational Research 2.  
» Search Google 

 Cokins, G. (2004). Performance Management: Finding the Missing Pieces to Close the Intelligence Gap. 
John Wiley & Sons: Hoboken, NJ.  
» Search Google Books » Find in a library 

 Dluhosova, D. (2006). Financial management of firms (in Czech: Financni rizeni a rozhodovani podniku). 

Ekopress: Prague.  
» Search Google Books » Find in a library 

 Emery, G. W. (1987). “An Optimal Financial Approach to Variable Demand.” Journal of Financial and 

Quantitative Analysis 22(2), pp. 209–25.  
» Search Google Scholar » Find in a library 

 Falope, O. I., and O. T. Ajilore (2009). “Working Capital Management and Corporate Profitability: 

Evidence from Panel Data Analysis of Selected Quoted Companies in Nigeria.” Research Journal of 
Business Management 3, pp. 73–84.  
» Search Google Scholar » Find in a library 

 Hill, M. D., G. W. Kelly, and M. J. Highfield (2010). “Net Operating Working Capital Behavior: A First 

Look.” Financial Management 39(2), pp. 783–805.  
» Search Google Scholar » Find in a library 

 Hirshleifer, J. (1958). “On the Theory of the Optimal Investment Decision.” Journal of Political Economy 
66.  
» Search Google 

 Huyghebaert, N. (2006). “On the Determinants and Dynamics of Trade Credit Use: Empirical Evidence 
from Business Start-Ups.” Journal of Business Finance & Accounting 33(1).  
» Search Google Scholar » Find in a library 

 Ijiri, Y. (1978). “Cash-Flow Accounting and Its Structure.” Journal of Accounting, Auditing and Finance 

1(4).  
» Search Google Scholar » Find in a library 

 Kaura, M. (2002). Management Control and Reporting Systems: Harmonising Design and 

Implementation. SAGE Publications, Response Books: New Delhi.  
» Search Google Books » Find in a library 

 Khoury, N., K. Smith, and P. MacKay (1999). “Comparing Current Assets Practices in Canada, the United 

States and Australia.” Revue Canadienne des Sciences de l’Administration 16(1), pp. 53–57.  
» Search Google Scholar » Find in a library 

 Lumby, S. (1993). Investment Appraisal and Financing Decisions. The Chapman & Hall Series in 

Accounting and Finance. Routledge Chapman & Hall: London.  
» Search Google Books » Find in a library 

 Mallik, A.K., and D. Sur (1998). “Working Capital and Profitability: A Case Study in Interrelation.” The 
Management Accountant 33(11), pp. 805–9.  
» Search Google Scholar » Find in a library 

 Mallik, A.K., D. Sur, and D. Rakshit (2005). “Working Capital and Profitability: A Study on Their 
Relationship with Reference to Selected Companies in Indian Pharmaceutical Industry.” GITAM Journal of 
Management 3, pp. 51–62.  
» Search Google Scholar » Find in a library 

http://scholar.google.co.uk/scholar?as_q=What+Is+Not+a+Real+Option+Considering+Boundaries+for+the+Application+of+Real+Options+to+Business+Strategy&as_publication=Academy+of+Management+Review&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AWhat+Is+Not+a+Real+Option:+Considering+Boundaries+for+the+Application+of+Real+Options+to+Business+Strategy+au%3AAdner+Levinthal
http://www.google.com/search?q=Altman,+E.+(1984).+%E2%80%9CA+Further+Empirical+Investigation+of+the+Bankruptcy+Cost+Question.%E2%80%9D+Journal+of+Finance+39.
http://scholar.google.co.uk/scholar?as_q=Testing+Liquidity+Measures+as+Bankruptcy+Prediction+Variables&as_publication=Liiketaloudellinen+Aikakauskirja+The+Finnish+Journal+of+Business+Economics&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ATesting+Liquidity+Measures+as+Bankruptcy+Prediction+Variables+au%3ABack
http://www.google.com/search?q=Baker,+M.,+and+J.+Wurgler+(2002).+%E2%80%9CMarket+Timing+and+Capital+Structure.%E2%80%9D+Journal+of+Finance+57.
http://scholar.google.co.uk/scholar?as_q=Inflation+and+the+Trade+Credit+Theory+Period&as_publication=Management+Science&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AInflation+and+the+Trade+Credit+Theory+Period+au%3ABen-Horim+Levy
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Economic+intitle:Theory+intitle:in+intitle:Retrospect
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AEconomic+Theory+in+Retrospect+au%3ABlaug
http://www.google.com/search?q=Charnes,+A.,+W.+Cooper,+and+E.+Rhodes+(1978).+%E2%80%9CMeasuring+the+Efficiency+of+Decision+Making+Units.%E2%80%9D+European+Journal+of+Operational+Research+2.
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Performance+intitle:Management+intitle:Finding+intitle:the+intitle:Missing+intitle:Pieces+intitle:to+intitle:Close+intitle:the+intitle:Intelligence+intitle:Gap
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3APerformance+Management:+Finding+the+Missing+Pieces+to+Close+the+Intelligence+Gap+au%3ACokins
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Financial+intitle:management+intitle:of+intitle:firms
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AFinancial+management+of+firms+au%3ADluhosova
http://scholar.google.co.uk/scholar?as_q=An+Optimal+Financial+Approach+to+Variable+Demand&as_publication=Journal+of+Financial+and+Quantitative+Analysis&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AAn+Optimal+Financial+Approach+to+Variable+Demand+au%3AEmery
http://scholar.google.co.uk/scholar?as_q=Working+Capital+Management+and+Corporate+Profitability+Evidence+from+Panel+Data+Analysis+of+Selected+Quoted+Companies+in+Nigeria&as_publication=Research+Journal+of+Business+Management&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AWorking+Capital+Management+and+Corporate+Profitability:+Evidence+from+Panel+Data+Analysis+of+Selected+Quoted+Companies+in+Nigeria+au%3AFalope+Ajilore
http://scholar.google.co.uk/scholar?as_q=Net+Operating+Working+Capital+Behavior+A+First+Look&as_publication=Financial+Management&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ANet+Operating+Working+Capital+Behavior:+A+First+Look+au%3AHill+Kelly+Highfield
http://www.google.com/search?q=Hirshleifer,+J.+(1958).+%E2%80%9COn+the+Theory+of+the+Optimal+Investment+Decision.%E2%80%9D+Journal+of+Political+Economy+66.
http://scholar.google.co.uk/scholar?as_q=On+the+Determinants+and+Dynamics+of+Trade+Credit+Use+Empirical+Evidence+from+Business+Start+Ups&as_publication=Journal+of+Business+Finance+Accounting&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AOn+the+Determinants+and+Dynamics+of+Trade+Credit+Use:+Empirical+Evidence+from+Business+Start-Ups+au%3AHuyghebaert
http://scholar.google.co.uk/scholar?as_q=Cash+Flow+Accounting+and+Its+Structure&as_publication=Journal+of+Accounting+Auditing+and+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ACash-Flow+Accounting+and+Its+Structure+au%3AIjiri
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Management+intitle:Control+intitle:and+intitle:Reporting+intitle:Systems+intitle:Harmonising+intitle:Design+intitle:and+intitle:Implementation
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AManagement+Control+and+Reporting+Systems:+Harmonising+Design+and+Implementation+au%3AKaura
http://scholar.google.co.uk/scholar?as_q=Comparing+Current+Assets+Practices+in+Canada+the+United+States+and+Australia&as_publication=Revue+Canadienne+des+Sciences+de+l+Administration&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AComparing+Current+Assets+Practices+in+Canada,+the+United+States+and+Australia+au%3AKhoury+Smith+MacKay
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Investment+intitle:Appraisal+intitle:and+intitle:Financing+intitle:Decisions
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AInvestment+Appraisal+and+Financing+Decisions+au%3ALumby
http://scholar.google.co.uk/scholar?as_q=Working+Capital+and+Profitability+A+Case+Study+in+Interrelation&as_publication=The+Management+Accountant&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AWorking+Capital+and+Profitability:+A+Case+Study+in+Interrelation+au%3AMallik+Sur
http://scholar.google.co.uk/scholar?as_q=Working+Capital+and+Profitability+A+Study+on+Their+Relationship+with+Reference+to+Selected+Companies+in+Indian+Pharmaceutical+Industry&as_publication=GITAM+Journal+of+Management&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AWorking+Capital+and+Profitability:+A+Study+on+Their+Relationship+with+Reference+to+Selected+Companies+in+Indian+Pharmaceutical+Industry+au%3AMallik+Sur+Rakshit


 Markides, C. (1997). “Strategic Innovation.” MIT Sloan Management Review 39(3).  

» Search Google Scholar » Find in a library 

 Masulis, R. (1980). “The Impact of Capital Structure Change on Firm Value: Some Estimates.” Journal of 

Finance 38(1).  
» Search Google Scholar » Find in a library 

 Myers, S. (1984). “The Capital Structure Puzzle.” Journal of Finance 39(3), Available at MIT: 

http://dspace.mit.edu/bitstream/handle/1721.1/2078/SWP-1548-15376697.pdf (date of access: January 
10, 2014).  
» Search Google Scholar » Find in a library 

 Myers, S., and N. Majluf (1984). “Corporate Financing and Investment Decisions When Firms Have 

Information Investors Do Not Have.” Journal of Financial Economics 13(2) Available at MIT: 
http://dspace.mit.edu/bitstream/handle/1721.1/2068/SWP-1523-15376412.pdf (date of access: January 
10, 2014).  
» Search Google Scholar » Find in a library 

 Myers, S. C. (1984). “The Capital Structure Puzzle.” Journal of Finance 3.  

» Search Google 

 Peel, M. J., N. Wilson, and C. Howorth (2000). “Late Payment and Credit Management in the Small Firm 
Sector: Some Empirical Evidence.” International Journal of Small Business 18(2).  
» Search Google Scholar » Find in a library 

 Petersen, M. A., and R. G. Rajan (1997). “Trade Credit: Theories and Evidence.” The Review of Financial 

Studies 10(3), pp. 661–91.  
» Search Google Scholar » Find in a library 

 Pike, R., and B. Neale (1999). Corporate Finance and Investment: Decisions and Strategies. Prentice 

Hall: London.  
» Search Google Books » Find in a library 

 Pratt, S., and A. Niculita (2008). Valuing a Business: The Analysis and Appraisal of Closely Held 

Companies. McGraw-Hill: New York.  
» Search Google Books » Find in a library 

 Preve, L. A., and V. Sarria-Allende (2010). Working Capital Management, Financial Management 

Association Survey and Synthesis Series. Oxford University Press: New York.  
» Search Google Books » Find in a library 

 Robichek, A. A. (1975). “Interpreting the Results of Risk Analysis.” Journal of Finance 30(5), pp. 1384–
86.  
» Search Google Scholar » Find in a library 

 Ruback, S. C. (2002). “Capital Cash Flows: A Simple Approach to Valuing Risky Cash Flows.” Financial 
Management 31(2).  
» Search Google Scholar » Find in a library 

 Scherr, F. C. (1989). Modern Working Capital Management. Text and Cases. Prentice Hall: Englewood 

Cliffs, NJ.  
» Search Google Books » Find in a library 

 Smith, J. E., and K. F. McCardle (1998). “Valuing Oil Properties: Integrating Option Pricing and Decision 

Analysis Approaches.” Operations Research 46(2).  
» Search Google Scholar » Find in a library 

 Soltes, V. (2012). “Paradigms of Changes in the 21st Century: Quest for Configurations in Mosaic.” 

Ekonomicky Casopis 60(4).  
» Search Google Scholar » Find in a library 

 Soufani, K. (2002). “On the Determinants of Factoring as a Financing Choice: Evidence from the UK.” 

Journal of Economics and Business 54.  
» Search Google 

 Stewart, G. (1991). The Quest for Value. HarperCollins: New York.  
» Search Google Books » Find in a library 

 Summers, B., and N. Wilson (2000). “Trade Credit Management and the Decision to Use Factoring: An 

Empirical Study.” Journal of Business Finance & Accounting 27(1).  
» Search Google Scholar » Find in a library 

 Tobin, J. (1958). “Liquidity Preference as Behavior Towards Risk.” Review of Economic Studies 67, pp. 

65–86.  
» Search Google Scholar » Find in a library 

 Tobin, J. (1969). “A General Equilibrium Approach to Monetary Theory.” Journal of Money Credit and 

Banking 1(1).  
» Search Google Scholar » Find in a library 

 Washam, J., and D. Davis (1998). “Evaluating Corporate Liquidity.” TMA Journal 18(2).  

» Search Google Scholar » Find in a library 

 Williamson, O. (1988). “Corporate Finance and Corporate Governance.” Journal of Finance 43(3).  
» Search Google Scholar » Find in a library 

http://scholar.google.co.uk/scholar?as_q=Strategic+Innovation&as_publication=MIT+Sloan+Management+Review&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AStrategic+Innovation+au%3AMarkides
http://scholar.google.co.uk/scholar?as_q=The+Impact+of+Capital+Structure+Change+on+Firm+Value+Some+Estimates&as_publication=Journal+of+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AThe+Impact+of+Capital+Structure+Change+on+Firm+Value:+Some+Estimates+au%3AMasulis
http://scholar.google.co.uk/scholar?as_q=The+Capital+Structure+Puzzle&as_publication=Journal+of+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AThe+Capital+Structure+Puzzle+au%3AMyers
http://scholar.google.co.uk/scholar?as_q=Corporate+Financing+and+Investment+Decisions+When+Firms+Have+Information+Investors+Do+Not+Have&as_publication=Journal+of+Financial+Economics&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ACorporate+Financing+and+Investment+Decisions+When+Firms+Have+Information+Investors+Do+Not+Have+au%3AMyers+Majluf
http://www.google.com/search?q=Myers,+S.+C.+(1984).+%E2%80%9CThe+Capital+Structure+Puzzle.%E2%80%9D+Journal+of+Finance+3.
http://scholar.google.co.uk/scholar?as_q=Late+Payment+and+Credit+Management+in+the+Small+Firm+Sector+Some+Empirical+Evidence&as_publication=International+Journal+of+Small+Business&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ALate+Payment+and+Credit+Management+in+the+Small+Firm+Sector:+Some+Empirical+Evidence+au%3APeel+Wilson+Howorth
http://scholar.google.co.uk/scholar?as_q=Trade+Credit+Theories+and+Evidence&as_publication=The+Review+of+Financial+Studies&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ATrade+Credit:+Theories+and+Evidence+au%3APetersen+Rajan
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Corporate+intitle:Finance+intitle:and+intitle:Investment+intitle:Decisions+intitle:and+intitle:Strategies
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ACorporate+Finance+and+Investment:+Decisions+and+Strategies+au%3APike+Neale
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Valuing+intitle:a+intitle:Business+intitle:The+intitle:Analysis+intitle:and+intitle:Appraisal+intitle:of+intitle:Closely+intitle:Held+intitle:Companies
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AValuing+a+Business:+The+Analysis+and+Appraisal+of+Closely+Held+Companies+au%3APratt+Niculita
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Working+intitle:Capital+intitle:Management+intitle:Financial+intitle:Management+intitle:Association+intitle:Survey+intitle:and+intitle:Synthesis+intitle:Series
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AWorking+Capital+Management,+Financial+Management+Association+Survey+and+Synthesis+Series+au%3APreve+Sarria-Allende
http://scholar.google.co.uk/scholar?as_q=Interpreting+the+Results+of+Risk+Analysis&as_publication=Journal+of+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AInterpreting+the+Results+of+Risk+Analysis+au%3ARobichek
http://scholar.google.co.uk/scholar?as_q=Capital+Cash+Flows+A+Simple+Approach+to+Valuing+Risky+Cash+Flows&as_publication=Financial+Management&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ACapital+Cash+Flows:+A+Simple+Approach+to+Valuing+Risky+Cash+Flows+au%3ARuback
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Modern+intitle:Working+intitle:Capital+intitle:Management+intitle:Text+intitle:and+intitle:Cases
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AModern+Working+Capital+Management.+Text+and+Cases+au%3AScherr
http://scholar.google.co.uk/scholar?as_q=Valuing+Oil+Properties+Integrating+Option+Pricing+and+Decision+Analysis+Approaches&as_publication=Operations+Research&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AValuing+Oil+Properties:+Integrating+Option+Pricing+and+Decision+Analysis+Approaches+au%3ASmith+McCardle
http://scholar.google.co.uk/scholar?as_q=Paradigms+of+Changes+in+the+21st+Century+Quest+for+Configurations+in+Mosaic&as_publication=Ekonomicky+Casopis&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AParadigms+of+Changes+in+the+21st+Century:+Quest+for+Configurations+in+Mosaic+au%3ASoltes
http://www.google.com/search?q=Soufani,+K.+(2002).+%E2%80%9COn+the+Determinants+of+Factoring+as+a+Financing+Choice:+Evidence+from+the+UK.%E2%80%9D+Journal+of+Economics+and+Business+54.
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:The+intitle:Quest+intitle:for+intitle:Value
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AThe+Quest+for+Value+au%3AStewart
http://scholar.google.co.uk/scholar?as_q=Trade+Credit+Management+and+the+Decision+to+Use+Factoring+An+Empirical+Study&as_publication=Journal+of+Business+Finance+Accounting&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ATrade+Credit+Management+and+the+Decision+to+Use+Factoring:+An+Empirical+Study+au%3ASummers+Wilson
http://scholar.google.co.uk/scholar?as_q=Liquidity+Preference+as+Behavior+Towards+Risk&as_publication=Review+of+Economic+Studies&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ALiquidity+Preference+as+Behavior+Towards+Risk+au%3ATobin
http://scholar.google.co.uk/scholar?as_q=A+General+Equilibrium+Approach+to+Monetary+Theory&as_publication=Journal+of+Money+Credit+and+Banking&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AA+General+Equilibrium+Approach+to+Monetary+Theory+au%3ATobin
http://scholar.google.co.uk/scholar?as_q=Evaluating+Corporate+Liquidity&as_publication=TMA+Journal&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AEvaluating+Corporate+Liquidity+au%3AWasham+Davis
http://scholar.google.co.uk/scholar?as_q=Corporate+Finance+and+Corporate+Governance&as_publication=Journal+of+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ACorporate+Finance+and+Corporate+Governance+au%3AWilliamson


 Wilner, B. (2000). “The Exploitation of Relationships in Financial Distress: The Case of Trade Credit.” 

Journal of Finance 55, pp. 153–78.  
» Search Google Scholar » Find in a library 

 Wojciechowska, U. (2001). Liquidity of Polish companies in transition economy: Microeconomic and 

macroeconomic aspects (in Polish: Plynnosc finansowa polskich przedsiebiorstw w okresie transformacji 
gospodarki). SGH: Warsaw.  
» Search Google Books » Find in a library 

 Zardkoohi, A. (2004). “Do Real Options Lead to Escalation of Commitment?” Academy of Management 

Science 29(1).  
» Search Google Scholar » Find in a library 

 Zmeskal, Z., and D. Dluhosova (2009). “Company Financial Performance Prediction on Economic Value 

Added Measure by Simulation Methodology.” Proceedings of the 27th International Conference on 
Mathematical Methods in Economics, Mathematical Methods in Economics; H. Brožová, R. Kvasnička eds., 
Czech University of Life Sciences,  
» Search Google 
Further References from Value-Based Working Capital Management 

 Ehrhardt, M., and P. Daves (2002). “Corporate Valuation: The Combined Impact of Growth and the Tax 

Shield of Debt on the Cost of Capital and Systematic Risk.” Journal of Applied Finance 12(2), pp. 31–38.  
» Search Google Scholar » Find in a library 

 Elvin, M. (2004). Financial Risk Taking: An Introduction to the Psychology of Trading and Behavioural 

Finance. John Wiley & Sons: Chichester, West Sussex, Hoboken, NJ.  
» Search Google Books » Find in a library 

 García Teruel, P. J., and P. Martínez Solano (2007). “Effects of Working Capital Management on 
Enterprise Profitability.” International Journal of Managerial Finance 3, pp. 164–77.  

» Search Google Scholar » Find in a library 

 Grinblatt, M., and S. Titman (2001). Financial Markets and Corporate Strategy. McGraw-Hill/Irwin: 
Boston.  
» Search Google Books » Find in a library 

 Kerkhof, J., B. Melenberg, and H. Schumacher (2010). “Model Risk and Capital Reserves.” Journal of 

Banking & Finance 34, pp. 267–79.  
» Search Google Scholar » Find in a library 

 Leary, M., and M. Roberts (2005). “Do Firms Rebalance Their Capital Structure?” Journal of Finance 

60(6).  
» Search Google Scholar » Find in a library 

 Margrabe, R. (1978). “The Value of an Option to Exchange One Asset for Another.” Journal of Finance 

33(1).  
» Search Google Scholar » Find in a library 

 Markowitz, H. M. (1952). “Portfolio Selection.” Journal of Finance 7 (1), pp. 77–91.  

» Search Google Scholar » Find in a library 

 Triantis, A., and A. Borison (2001). “Real Options: State of Practice.” Journal of Applied Corporate 
Finance 14(2).  
» Search Google Scholar » Find in a library 

 Van der Wijst, D. (1989). Financial Structure in Small Business: Theory, Tests and Applications. Lecture 

Notes in Economics and Mathematical Systems, vol. 320. Springer-Verlag: Berlin Heidelberg.  
» Search Google Books » Find in a library 

 Vijayakumar, A. (2011). “Cash Conversion Cycle and Corporate Profitability: An Empirical Enquiry in 

Indian Automobile Firms.” International Journal of Research in Commerce, IT & Management 1(2).  
» Search Google Scholar » Find in a library 

 

Harvard 
Grzegorz Michalski . (April 2014). ' Introduction ' in Value-Based Working Capital 
Management pp.1–6. [Online] Available at: 
http://www.palgraveconnect.com/pc/doifinder/10.1057/9781137391834.0006. (Accessed: 28 
May 2014). 

 

 
APA 

Grzegorz Michalski . (April 2014). Introduction . In Value-Based Working Capital Management . 
(pp.1–6). Retrieved from 
http://www.palgraveconnect.com/pc/doifinder/10.1057/9781137391834.0006 

 

 

http://scholar.google.co.uk/scholar?as_q=The+Exploitation+of+Relationships+in+Financial+Distress+The+Case+of+Trade+Credit&as_publication=Journal+of+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AThe+Exploitation+of+Relationships+in+Financial+Distress:+The+Case+of+Trade+Credit+au%3AWilner
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Liquidity+intitle:of+intitle:Polish+intitle:companies+intitle:in+intitle:transition+intitle:economy+intitle:Microeconomic+intitle:and+intitle:macroeconomic+intitle:aspects
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ALiquidity+of+Polish+companies+in+transition+economy:+Microeconomic+and+macroeconomic+aspects+au%3AWojciechowska
http://scholar.google.co.uk/scholar?as_q=Do+Real+Options+Lead+to+Escalation+of+Commitment+&as_publication=Academy+of+Management+Science&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ADo+Real+Options+Lead+to+Escalation+of+Commitment?+au%3AZardkoohi
http://www.google.com/search?q=Zmeskal,+Z.,+and+D.+Dluhosova+(2009).+%E2%80%9CCompany+Financial+Performance+Prediction+on+Economic+Value+Added+Measure+by+Simulation+Methodology.%E2%80%9D+Proceedings+of+the+27th+International+Conference+on+Mathematical+Methods+in+Economics,+Mathematical+Methods+in+Economics;+H.+Bro%C5%BEov%C3%A1,+R.+Kvasni%C4%8Dka+eds.,+Czech+University+of+Life+Sciences,
http://scholar.google.co.uk/scholar?as_q=Corporate+Valuation+The+Combined+Impact+of+Growth+and+the+Tax+Shield+of+Debt+on+the+Cost+of+Capital+and+Systematic+Risk&as_publication=Journal+of+Applied+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ACorporate+Valuation:+The+Combined+Impact+of+Growth+and+the+Tax+Shield+of+Debt+on+the+Cost+of+Capital+and+Systematic+Risk+au%3AEhrhardt+Daves
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Financial+intitle:Risk+intitle:Taking+intitle:An+intitle:Introduction+intitle:to+intitle:the+intitle:Psychology+intitle:of+intitle:Trading+intitle:and+intitle:Behavioural+intitle:Finance
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AFinancial+Risk+Taking:+An+Introduction+to+the+Psychology+of+Trading+and+Behavioural+Finance+au%3AElvin
http://scholar.google.co.uk/scholar?as_q=Effects+of+Working+Capital+Management+on+Enterprise+Profitability&as_publication=International+Journal+of+Managerial+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AEffects+of+Working+Capital+Management+on+Enterprise+Profitability+au%3AGarc%C3%ADa%20Teruel+Mart%C3%ADnez%20Solano
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Financial+intitle:Markets+intitle:and+intitle:Corporate+intitle:Strategy
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AFinancial+Markets+and+Corporate+Strategy+au%3AGrinblatt+Titman
http://scholar.google.co.uk/scholar?as_q=Model+Risk+and+Capital+Reserves&as_publication=Journal+of+Banking+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AModel+Risk+and+Capital+Reserves+au%3AKerkhof+Melenberg+Schumacher
http://scholar.google.co.uk/scholar?as_q=Do+Firms+Rebalance+Their+Capital+Structure+&as_publication=Journal+of+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ADo+Firms+Rebalance+Their+Capital+Structure?+au%3ALeary+Roberts
http://scholar.google.co.uk/scholar?as_q=The+Value+of+an+Option+to+Exchange+One+Asset+for+Another&as_publication=Journal+of+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AThe+Value+of+an+Option+to+Exchange+One+Asset+for+Another+au%3AMargrabe
http://scholar.google.co.uk/scholar?as_q=Portfolio+Selection&as_publication=Journal+of+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3APortfolio+Selection+au%3AMarkowitz
http://scholar.google.co.uk/scholar?as_q=Real+Options+State+of+Practice&as_publication=Journal+of+Applied+Corporate+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AReal+Options:+State+of+Practice+au%3ATriantis+Borison
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Financial+intitle:Structure+intitle:in+intitle:Small+intitle:Business+intitle:Theory+intitle:Tests+intitle:and+intitle:Applications
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AFinancial+Structure+in+Small+Business:+Theory,+Tests+and+Applications+au%3AVan%20der%20Wijst
http://scholar.google.co.uk/scholar?as_q=Cash+Conversion+Cycle+and+Corporate+Profitability+An+Empirical+Enquiry+in+Indian+Automobile+Firms&as_publication=International+Journal+of+Research+in+Commerce+IT+Management&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ACash+Conversion+Cycle+and+Corporate+Profitability:+An+Empirical+Enquiry+in+Indian+Automobile+Firms+au%3AVijayakumar


MLA 

Grzegorz Michalski . " Introduction ". Value-Based Working Capital Management . (April 2014); 
1–6. Palgrave Macmillan. 28 May 2014. 

 

 
Vancouver 

Grzegorz Michalski . Value-Based Working Capital Management [internet]. New York: Palgrave 
Macmillan; April 2014. Introduction [cited 2014 May 28]. Available from: 
http://www.palgraveconnect.com/pc/doifinder/10.1057/9781137391834.0006 

 

 
OSCOLA 

Grzegorz Michalski , Introduction , Palgrave Macmillan April 2014 

  



 

Working Capital Management in the Business Context 

 

Grzegorz Michalski 

 

In: Value-Based Working Capital Management : Determining Liquid Asset Levels in 
Entrepreneurial Environments  
Print Pub Date: 

April 2014 

Online date: 

April 2014 

 

 

DOI: 

10.1057/9781137391834.0007 

Pages: 

26 pp 

This chapter discusses the objectives and nature of enterprises in the context of their risk sensitivity, 

as well as the relationships between the objectives of enterprises and the characteristic features of 

their businesses. Enterprises operate in various business environments, but generally speaking, they 

all have one main aim: wealth creation for their owners. The realization of that aim depends on an 

idea of business in which the enterprise is an instrument to collect money from clients of the 

enterprise’s services and products. Business environment is crucial not only for future enterprise cash 

inflows from the market but also for risk and uncertainty (Asch, and Kaye 1997; Copeland, and 

Weston 1988; Fazzari, and Petersen 1993). According to the author, it is necessary to include an 

understanding of that risk and uncertainty of future in the rate that reduces the net size of free cash 

flows for the enterprise owners, beneficiaries, or more generally stakeholders. 

Enterprise value creation is the main financial aim of the firm in relation to working capital 

components (Graber 1948; Jensen, and Meckling 1976; Lazaridis, and Trifonidis 2006). Working 

http://www.palgraveconnect.com/pc/browse/advancedsearchresults?authorEditor=Grzegorz%20Michalski
http://www.palgraveconnect.com/pc/doifinder/10.1057/9781137391834
http://dx.doi.org/10.1057/9781137391834.0007
http://www.palgraveconnect.com/pc/connect/info/account_admin.html


capital management is a part of a general enterprise strategy to its value maximization (Laffer 1970; 

Kieschnick, Laplante, and Moussawi 2009; Lyland, and Pyle 1977). 

 Adner, R., and D. A. Levinthal (2004). “What Is Not a Real Option: Considering Boundaries for the 

Application of Real Options to Business Strategy.” Academy of Management Review 29(1).  
» Search Google Scholar » Find in a library 

 Amram, M., and N. Kulatilaka (1999). Real Options: Managing Strategic Investment in an Uncertain 
World. Harvard Business School Press: Boston.  
» Search Google Books » Find in a library 

 Asch, D., and G. R. Kaye (1997). Financial Planning: Profit Improvement through Modelling. Kogan Page: 
London.  
» Search Google Books » Find in a library 

 Bagchi, B. and B. Khamrui (2012). “Relationship between Working Capital Management and Profitability: 

A Study of Selected FMCG Companies in India.” Business and Economics Journal 60.  
» Search Google 

 Banos-Caballero, S., P. J. García-Teruel, and P. Martinez-Solano (2010). “Working Capital Management 

in Enterprises.” Accounting & Finance 50(3), pp. 511–27.  
» Search Google Scholar » Find in a library 

 Baxter, M., and A. Rennie (1996). Financial Calculus: An Introduction to Derivative Pricing. Cambridge 

University Press: Cambridge.  
» Search Google Books » Find in a library 

 Baz, J., and G. Chacko (2004). Financial Derivatives: Pricing, Applications and Mathematics. Cambridge 

University Press: Cambridge.  
» Search Google Books » Find in a library 

 Beck, P. E., and D. R. Stockman (2005). “Money as Real Options in a Cash-in-Advance Economy.” 
Economics Letters 87.  
» Search Google 

 Ben-Horim, M., and H. Levy (1982). “Inflation and the Trade Credit Theory Period.” Management Science 
28(6), pp. 646–51.  
» Search Google Scholar » Find in a library 

 Berger, P. G., E. Ofek, and I. Swary (1996). “Investor Valuation of the Abandonment Option.” Journal of 

Financial Economics 42(2).  
» Search Google Scholar » Find in a library 

 Black, F., and M. Scholes (1973). “The Pricing of Options and Corporate Liabilities.” Journal of Political 

Economy 81.  
» Search Google 

 Brasch, J. J. (1972). “The Role of Trade Credit in Economic Development.” Nebraska Journal of 

Economics and Business 11(1), pp. 63–67.  
» Search Google Scholar » Find in a library 

 Brealey, R. A., and S. C. Myers (1999). Basics of enterprises finance (Polish edition: Podstawy finansow 
przedsiebiorstw). WN PWN: Warszawa.  

» Search Google Books » Find in a library 

 Brennan, M. J., and E. S. Schwartz (1985). “Evaluating Natural Resource Investments.” Journal of 
Business 58(2).  
» Search Google Scholar » Find in a library 

 Cassimon, D., and P. J. Engelen (2003). “The New Frontiers of Corporate Finance.” Global Business 

Review 5(1).  
» Search Google Scholar » Find in a library 

 Cokins, G. (2004). Performance Management: Finding the Missing Pieces to Close the Intelligence Gap. 

John Wiley & Sons: Hoboken, NJ.  
» Search Google Books » Find in a library 

 Copeland, T. E., and V. Antikarov (2001). Real Options: A Practitioner’s Guide. Business & Economics: 

Texere, London, New York.  
» Search Google Books » Find in a library 

 Copeland, T. E., and P. Keenan (1998). “How Much Is Flexibility Worth?” The McKinsey Quarterly 2.  

» Search Google 

 Copeland, T. E., and J. Weston (1988). Financial Theory and Corporate Policy. Addison-Wesley: Reading, 
MA.  
» Search Google Books » Find in a library 

 Copeland, T. E., and J. F. Weston (1982). “A Note on the Evaluation of Cancellable Operating Leases.” 
Financial Management 11.  
» Search Google 

http://scholar.google.co.uk/scholar?as_q=What+Is+Not+a+Real+Option+Considering+Boundaries+for+the+Application+of+Real+Options+to+Business+Strategy&as_publication=Academy+of+Management+Review&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AWhat+Is+Not+a+Real+Option:+Considering+Boundaries+for+the+Application+of+Real+Options+to+Business+Strategy+au%3AAdner+Levinthal
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Real+intitle:Options+intitle:Managing+intitle:Strategic+intitle:Investment+intitle:in+intitle:an+intitle:Uncertain+intitle:World
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AReal+Options:+Managing+Strategic+Investment+in+an+Uncertain+World+au%3AAmram+Kulatilaka
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Financial+intitle:Planning+intitle:Profit+intitle:Improvement+intitle:through+intitle:Modelling
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AFinancial+Planning:+Profit+Improvement+through+Modelling+au%3AAsch+Kaye
http://www.google.com/search?q=Bagchi,+B.+and+B.+Khamrui+(2012).+%E2%80%9CRelationship+between+Working+Capital+Management+and+Profitability:+A+Study+of+Selected+FMCG+Companies+in+India.%E2%80%9D+Business+and+Economics+Journal+60.
http://scholar.google.co.uk/scholar?as_q=Working+Capital+Management+in+Enterprises&as_publication=Accounting+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AWorking+Capital+Management+in+Enterprises+au%3ABanos-Caballero+Garc%C3%ADa-Teruel+Martinez-Solano
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Financial+intitle:Calculus+intitle:An+intitle:Introduction+intitle:to+intitle:Derivative+intitle:Pricing
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AFinancial+Calculus:+An+Introduction+to+Derivative+Pricing+au%3ABaxter+Rennie
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Financial+intitle:Derivatives+intitle:Pricing+intitle:Applications+intitle:and+intitle:Mathematics
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AFinancial+Derivatives:+Pricing,+Applications+and+Mathematics+au%3ABaz+Chacko
http://www.google.com/search?q=Beck,+P.+E.,+and+D.+R.+Stockman+(2005).+%E2%80%9CMoney+as+Real+Options+in+a+Cash-in-Advance+Economy.%E2%80%9D+Economics+Letters+87.
http://scholar.google.co.uk/scholar?as_q=Inflation+and+the+Trade+Credit+Theory+Period&as_publication=Management+Science&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AInflation+and+the+Trade+Credit+Theory+Period+au%3ABen-Horim+Levy
http://scholar.google.co.uk/scholar?as_q=Investor+Valuation+of+the+Abandonment+Option&as_publication=Journal+of+Financial+Economics&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AInvestor+Valuation+of+the+Abandonment+Option+au%3ABerger+Ofek+Swary
http://www.google.com/search?q=Black,+F.,+and+M.+Scholes+(1973).+%E2%80%9CThe+Pricing+of+Options+and+Corporate+Liabilities.%E2%80%9D+Journal+of+Political+Economy+81.
http://scholar.google.co.uk/scholar?as_q=The+Role+of+Trade+Credit+in+Economic+Development&as_publication=Nebraska+Journal+of+Economics+and+Business&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AThe+Role+of+Trade+Credit+in+Economic+Development+au%3ABrasch
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Basics+intitle:of+intitle:enterprises+intitle:finance
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ABasics+of+enterprises+finance+au%3ABrealey+Myers
http://scholar.google.co.uk/scholar?as_q=Evaluating+Natural+Resource+Investments&as_publication=Journal+of+Business&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AEvaluating+Natural+Resource+Investments+au%3ABrennan+Schwartz
http://scholar.google.co.uk/scholar?as_q=The+New+Frontiers+of+Corporate+Finance&as_publication=Global+Business+Review&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AThe+New+Frontiers+of+Corporate+Finance+au%3ACassimon+Engelen
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Performance+intitle:Management+intitle:Finding+intitle:the+intitle:Missing+intitle:Pieces+intitle:to+intitle:Close+intitle:the+intitle:Intelligence+intitle:Gap
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3APerformance+Management:+Finding+the+Missing+Pieces+to+Close+the+Intelligence+Gap+au%3ACokins
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Real+intitle:Options+intitle:A+intitle:Practitioner+intitle:s+intitle:Guide
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AReal+Options:+A+Practitioner%E2%80%99s+Guide+au%3ACopeland+Antikarov
http://www.google.com/search?q=Copeland,+T.+E.,+and+P.+Keenan+(1998).+%E2%80%9CHow+Much+Is+Flexibility+Worth?%E2%80%9D+The+McKinsey+Quarterly+2.
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Financial+intitle:Theory+intitle:and+intitle:Corporate+intitle:Policy
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AFinancial+Theory+and+Corporate+Policy+au%3ACopeland+Weston
http://www.google.com/search?q=Copeland,+T.+E.,+and+J.+F.+Weston+(1982).+%E2%80%9CA+Note+on+the+Evaluation+of+Cancellable+Operating+Leases.%E2%80%9D+Financial+Management+11.


 Copeland, T. E., L. F. Weston, and K. Shastri (2004). Financial Theory and Corporate Policy. Addison-

WesleyPublishing Company: Boston.  
» Search Google Books » Find in a library 

 Cote, J. M., and C. K. Latham (1999). “The Merchandising Ratio: A Comprehensive Measure of Current 

Assets Strategy.” Issues in Accounting Education 14(2) May, pp. 255–67.  
» Search Google Scholar » Find in a library 

 Database Amadeus product of Bureau van Dijk (date of release: 2013 SEP 15).  

» Search Google 

 Dluhosova, D. (2006). Financial management of firms (in Czech: Financni rizeni a rozhodovani podniku). 
Ekopress: Prague.  

» Search Google Books » Find in a library 

 Dudycz, T. (2000). Financial analysis (in Polish: Analiza finansowa). AE: Wroclaw.  
» Search Google Books » Find in a library 

 Emery, G. W. (1987). “An Optimal Financial Approach to Variable Demand.” Journal of Financial and 

Quantitative Analysis 22(2), pp. 209–25.  
» Search Google Scholar » Find in a library 

 Fabozzi, F. J. (1999). Investment Management. Prentice Hall: Upper Saddle River, NJ.  

» Search Google Books » Find in a library 

 Falope, O. I., and O. T. Ajilore (2009). “Working Capital Management and Corporate Profitability: 

Evidence from Panel Data Analysis of Selected Quoted Companies in Nigeria.” Research Journal of 
Business Management 3, pp. 73–84.  
» Search Google Scholar » Find in a library 

 Fazzari, S.M., and B. C. Petersen (1993). “Working Capital and Fixed Investment: New Evidence on 

Financing Constraints.” The RAND Journal of Economics 24, pp. 328–42.  
» Search Google Scholar » Find in a library 

 Fernandez, P. (2002). Valuation Methods and Shareholder Value Creation. Academic Press/Elsevier: San 
Diego.  
» Search Google Books » Find in a library 

 Fewings, D. R. (1996). “Unbiased Trade Credit Decisions under Imperfect Information.” Advances in 

Working Capital Management 3.  
» Search Google 

 Gentry, J. A. (1988). “State of the Art of Short-Run Financial Management.” Financial Management 

17(2), pp. 41–57. 
» Search Google Scholar » Find in a library 

 Graber, P. J. (1948). “Assets.” The Accounting Review 23(1), pp. 12–16.  

» Search Google Scholar » Find in a library 

 Graham, J. (1996). “Debt and the Marginal Tax Rate.” Jounal of Financial Economics 41(1).  

» Search Google Scholar » Find in a library 

 Graham, J., and C. Harvey (2001). “The Theory and Practice of Corporate Finance: Evidence from the 
Field.” Journal of Financial Economics 60(2−3).  
» Search Google Scholar » Find in a library 

 Harris, M., and A. Raviv (1988). “Corporate Control Contents and Capital Structure.” Journal of Financial 

Economics 20.  
» Search Google 

 Harris, M., and A. Raviv (1991). “The Theory of Capital Structure.” Journal of Finance 46(1).  

» Search Google Scholar » Find in a library 

 Henderson, J. W., and T. S. Maness (1989). The Financial Analyst’s Deskbook: A Cash Flow Approach to 

Liquidity. Van Nostrand Reinhold: New York.  
» Search Google Books » Find in a library 

 Hsia, C. (1981). “Coherence of the Modern Theories of Finance.” Financial Management 10(4).  
» Search Google Scholar » Find in a library 

 Jain, N. (2001). “Monitoring Costs and Trade Credit.” The Quarterly of Economics and Finance 41, pp. 
89–110.  
» Search Google Scholar » Find in a library 

 Jensen, M. (1986). “Agency Cost of Free-Cash-Flow, Corporate Finance, and Takeovers.” American 

Economic Review 76(2).  
» Search Google Scholar » Find in a library 

 Jensen, M. C., and W. H. Meckling (1976). “Theory of the Firm: Managerial Behavior, Agency Costs and 

Ownership Structure.” Journal of Financial Economics 3(4).  
» Search Google Scholar » Find in a library 

 Kieschnick, R. L., M. Laplante, and R. Moussawi (2009). “Working Capital Management, Access to 

Financing, and Firm Value” Working Paper. Available at SSRN: http://ssrn.com/abstract = 1431165 (date 
of access: December 10, 2010).  
» Link 

https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Financial+intitle:Theory+intitle:and+intitle:Corporate+intitle:Policy
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AFinancial+Theory+and+Corporate+Policy+au%3ACopeland+Weston+Shastri
http://scholar.google.co.uk/scholar?as_q=The+Merchandising+Ratio+A+Comprehensive+Measure+of+Current+Assets+Strategy&as_publication=Issues+in+Accounting+Education&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AThe+Merchandising+Ratio:+A+Comprehensive+Measure+of+Current+Assets+Strategy+au%3ACote+Latham
http://www.google.com/search?q=Database+Amadeus+product+of+Bureau+van+Dijk+(date+of+release:+2013+SEP+15).
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Financial+intitle:management+intitle:of+intitle:firms
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AFinancial+management+of+firms+au%3ADluhosova
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Financial+intitle:analysis
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AFinancial+analysis+au%3ADudycz
http://scholar.google.co.uk/scholar?as_q=An+Optimal+Financial+Approach+to+Variable+Demand&as_publication=Journal+of+Financial+and+Quantitative+Analysis&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AAn+Optimal+Financial+Approach+to+Variable+Demand+au%3AEmery
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Investment+intitle:Management
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AInvestment+Management+au%3AFabozzi
http://scholar.google.co.uk/scholar?as_q=Working+Capital+Management+and+Corporate+Profitability+Evidence+from+Panel+Data+Analysis+of+Selected+Quoted+Companies+in+Nigeria&as_publication=Research+Journal+of+Business+Management&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AWorking+Capital+Management+and+Corporate+Profitability:+Evidence+from+Panel+Data+Analysis+of+Selected+Quoted+Companies+in+Nigeria+au%3AFalope+Ajilore
http://scholar.google.co.uk/scholar?as_q=Working+Capital+and+Fixed+Investment+New+Evidence+on+Financing+Constraints&as_publication=The+RAND+Journal+of+Economics&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AWorking+Capital+and+Fixed+Investment:+New+Evidence+on+Financing+Constraints+au%3AFazzari+Petersen
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Valuation+intitle:Methods+intitle:and+intitle:Shareholder+intitle:Value+intitle:Creation
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AValuation+Methods+and+Shareholder+Value+Creation+au%3AFernandez
http://www.google.com/search?q=Fewings,+D.+R.+(1996).+%E2%80%9CUnbiased+Trade+Credit+Decisions+under+Imperfect+Information.%E2%80%9D+Advances+in+Working+Capital+Management+3.
http://scholar.google.co.uk/scholar?as_q=State+of+the+Art+of+Short+Run+Financial+Management&as_publication=Financial+Management&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AState+of+the+Art+of+Short-Run+Financial+Management+au%3AGentry
http://scholar.google.co.uk/scholar?as_q=Assets&as_publication=The+Accounting+Review&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AAssets+au%3AGraber
http://scholar.google.co.uk/scholar?as_q=Debt+and+the+Marginal+Tax+Rate&as_publication=Jounal+of+Financial+Economics&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ADebt+and+the+Marginal+Tax+Rate+au%3AGraham
http://scholar.google.co.uk/scholar?as_q=The+Theory+and+Practice+of+Corporate+Finance+Evidence+from+the+Field&as_publication=Journal+of+Financial+Economics&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AThe+Theory+and+Practice+of+Corporate+Finance:+Evidence+from+the+Field+au%3AGraham+Harvey
http://www.google.com/search?q=Harris,+M.,+and+A.+Raviv+(1988).+%E2%80%9CCorporate+Control+Contents+and+Capital+Structure.%E2%80%9D+Journal+of+Financial+Economics+20.
http://scholar.google.co.uk/scholar?as_q=The+Theory+of+Capital+Structure&as_publication=Journal+of+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AThe+Theory+of+Capital+Structure+au%3AHarris+Raviv
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:The+intitle:Financial+intitle:Analyst+intitle:s+intitle:Deskbook+intitle:A+intitle:Cash+intitle:Flow+intitle:Approach+intitle:to+intitle:Liquidity
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AThe+Financial+Analyst%E2%80%99s+Deskbook:+A+Cash+Flow+Approach+to+Liquidity+au%3AHenderson+Maness
http://scholar.google.co.uk/scholar?as_q=Coherence+of+the+Modern+Theories+of+Finance&as_publication=Financial+Management&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ACoherence+of+the+Modern+Theories+of+Finance+au%3AHsia
http://scholar.google.co.uk/scholar?as_q=Monitoring+Costs+and+Trade+Credit&as_publication=The+Quarterly+of+Economics+and+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AMonitoring+Costs+and+Trade+Credit+au%3AJain
http://scholar.google.co.uk/scholar?as_q=Agency+Cost+of+Free+Cash+Flow+Corporate+Finance+and+Takeovers&as_publication=American+Economic+Review&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AAgency+Cost+of+Free-Cash-Flow,+Corporate+Finance,+and+Takeovers+au%3AJensen
http://scholar.google.co.uk/scholar?as_q=Theory+of+the+Firm+Managerial+Behavior+Agency+Costs+and+Ownership+Structure&as_publication=Journal+of+Financial+Economics&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ATheory+of+the+Firm:+Managerial+Behavior,+Agency+Costs+and+Ownership+Structure+au%3AJensen+Meckling
http://ssrn.com/abstract%20=%201431165


 Laffer, A. B. (1970). “Trade Credit and the Money Market.” Journal of Political Economy (March/April), 

pp. 239–67.  
» Search Google 

 Lazaridis, I., and D. Tryfonidis (2006). “Relationship between Working Capital Management and 

Profitability of Listed Companies in the Athens Stock Exchange.” Journal of Financial Management and 
Analysis 19(1), January-June. Available at SSRN: http://ssrn.com/abstract = 931591 (date of access: 
January 10, 2014).  
» Search Google Scholar » Find in a library 

 Lee, C. F., and J. E. Finnerty (1990). Corporate Finance: Theory, Method and Applications. HBJ: Orlando, 

FL.  
» Search Google Books » Find in a library 

 Levy, H., and D. Gunthorpe (1999). Introduction to Investments. South-Western College Publishing: 

Cincinnati, OH.  
» Search Google Books » Find in a library 

 Lyland, H., and D. Pyle (1977). “Information Asymmetries, Financial Structure and Financial 

Intermediation.” Journal of Finance 32(2).  
» Search Google Scholar » Find in a library 

 Marr, B. (2006). Strategic Performance Management: Leveraging and Measuring Your Intangible Value 
Drivers. Butterworth-Heinemann: London.  
» Search Google 

 Martin, J. D., J. W. Petty, A. J. Keown, and D. F. Scott (1991). Basic Financial Management. Prentice 
Hall: Englewood Cliffs, NJ.  
» Search Google Books » Find in a library 

 Meszek, W., and M. Polewski (2006). “Certain Aspects of Working Capital in a Construction Company.” 

Technological and Economic Development of Economy 12(3),pp. 222–26.  
» Search Google Scholar » Find in a library 

 Mian, S. L., and C. W. Smith (1992). “Accounts Receivable Management Policy: Theory and Evidence.” 

Journal of Finance 67(1).  
» Search Google Scholar » Find in a library 

 Michalski, G. (2008). “Value-Based Inventory Management.” Journal of Economic Forecasting 9(1), pp. 

82–90.  
» Search Google Scholar » Find in a library 

 Michalski, G. (2009). “Effectiveness of Investment in Operating Cash.” Journal of Corporate Treasury 
Management 3(1).  

» Search Google Scholar » Find in a library 

 Michalski, G. (2010). Strategic management of liquidity in enterprises. (in Polish: Strategiczne 
zarzadzanie plynnoscia finansowa w przedsiebiorstwie). CeDeWu: Warsaw.  
» Search Google Books » Find in a library 

 Michalski, G. (2012a). “Crisis-Caused Changes in Intrinsic Liquidity Value in Non-Profit Institutions. 

Equilibrium.” Quarterly Journal of Economics and Economic Policy 7(2).  
» Search Google Scholar » Find in a library 

 Michalski, G. (2012b). “Crisis Influence on General Economic Condition and Corporate Liquidity 

Management: Financial Liquidity Investment Efficiency Model (FLIEM) Use to Diagnose Polish Economics 
Standing.” Proceedings of the 7th International Conference on Currency, Banking and International 
Finance: How Does Central and Eastern Europe Cope with the Global Financial Crisis? EKONOM: 
Bratislava, pp. 200–219.  
» Search Google Books » Find in a library 

 Michalski, G. (2012c). “Financial Liquidity Management in Relation to Risk Sensitivity: Polish Firms Case.” 

Proceedings of the International Conference Quantitative Methods in Economics (Multiple Criteria 
Decision Making XVI). EKONOM: Bratislava, pp. 141–60.  
» Search Google Books » Find in a library 

 Michalski, G. (2012d). “Risk Sensitivity Indicator as Correction Factor for Cost of Capital Rate.” Managing 

and Modelling of Financial Risks: 6th International Scientific Conference Proceedings. Vysoka Skola 
Banska VSB-TU, Faculty of Economics, Finance Department, Ostrava, pp. 418–28, Available at SSRN: 
http://ssrn.com/abstract = 2193398 (date of access: January 10, 2014).  
» Link 

 Miles, J. A., and J. R. Ezzell (1980). “The Weighted Average Cost of Capital, Perfect Capital Markets, and 

Project Life.” Journal of Financial and Quantitative Analysis 15(3).  
» Search Google Scholar » Find in a library 

 Miller, M. (1999). Merton Miller o instrumentach pochodnych. K. E. Liber: Warszawa.  

» Search Google Books » Find in a library 

 Miller, M., and F. Modigliani (1961). “Dividend Policy, Growth, and the Valuation of Shares.” Journal of 

Business 34(4).  
» Search Google Scholar » Find in a library 

http://www.google.com/search?q=Laffer,+A.+B.+(1970).+%E2%80%9CTrade+Credit+and+the+Money+Market.%E2%80%9D+Journal+of+Political+Economy+(March/April),+pp.+239%E2%80%9367.
http://scholar.google.co.uk/scholar?as_q=Relationship+between+Working+Capital+Management+and+Profitability+of+Listed+Companies+in+the+Athens+Stock+Exchange&as_publication=Journal+of+Financial+Management+and+Analysis&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ARelationship+between+Working+Capital+Management+and+Profitability+of+Listed+Companies+in+the+Athens+Stock+Exchange+au%3ALazaridis+Tryfonidis
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Corporate+intitle:Finance+intitle:Theory+intitle:Method+intitle:and+intitle:Applications
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ACorporate+Finance:+Theory,+Method+and+Applications+au%3ALee+Finnerty
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Introduction+intitle:to+intitle:Investments
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AIntroduction+to+Investments+au%3ALevy+Gunthorpe
http://scholar.google.co.uk/scholar?as_q=Information+Asymmetries+Financial+Structure+and+Financial+Intermediation&as_publication=Journal+of+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AInformation+Asymmetries,+Financial+Structure+and+Financial+Intermediation+au%3ALyland+Pyle
http://www.google.com/search?q=Marr,+B.+(2006).+Strategic+Performance+Management:+Leveraging+and+Measuring+Your+Intangible+Value+Drivers.+Butterworth-Heinemann:+London.
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Basic+intitle:Financial+intitle:Management
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ABasic+Financial+Management+au%3AMartin+Petty+Keown+Scott
http://scholar.google.co.uk/scholar?as_q=Certain+Aspects+of+Working+Capital+in+a+Construction+Company&as_publication=Technological+and+Economic+Development+of+Economy&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ACertain+Aspects+of+Working+Capital+in+a+Construction+Company+au%3AMeszek+Polewski
http://scholar.google.co.uk/scholar?as_q=Accounts+Receivable+Management+Policy+Theory+and+Evidence&as_publication=Journal+of+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AAccounts+Receivable+Management+Policy:+Theory+and+Evidence+au%3AMian+Smith
http://scholar.google.co.uk/scholar?as_q=Value+Based+Inventory+Management&as_publication=Journal+of+Economic+Forecasting&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AValue-Based+Inventory+Management+au%3AMichalski
http://scholar.google.co.uk/scholar?as_q=Effectiveness+of+Investment+in+Operating+Cash&as_publication=Journal+of+Corporate+Treasury+Management&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AEffectiveness+of+Investment+in+Operating+Cash+au%3AMichalski
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Strategic+intitle:management+intitle:of+intitle:liquidity+intitle:in+intitle:enterprises
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AStrategic+management+of+liquidity+in+enterprises+au%3AMichalski
http://scholar.google.co.uk/scholar?as_q=Crisis+Caused+Changes+in+Intrinsic+Liquidity+Value+in+Non+Profit+Institutions+Equilibrium&as_publication=Quarterly+Journal+of+Economics+and+Economic+Policy&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ACrisis-Caused+Changes+in+Intrinsic+Liquidity+Value+in+Non-Profit+Institutions.+Equilibrium+au%3AMichalski
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Proceedings+intitle:of+intitle:the+intitle:7th+intitle:International+intitle:Conference+intitle:on+intitle:Currency+intitle:Banking+intitle:and+intitle:International+intitle:Finance+intitle:How+intitle:Does+intitle:Central+intitle:and+intitle:Eastern+intitle:Europe+intitle:Cope+intitle:with+intitle:the+intitle:Global+intitle:Financial+intitle:Crisis
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AProceedings+of+the+7th+International+Conference+on+Currency,+Banking+and+International+Finance:+How+Does+Central+and+Eastern+Europe+Cope+with+the+Global+Financial+Crisis?+au%3AMichalski
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Proceedings+intitle:of+intitle:the+intitle:International+intitle:Conference+intitle:Quantitative+intitle:Methods+intitle:in+intitle:Economics+intitle:Multiple+intitle:Criteria+intitle:Decision+intitle:Making+intitle:XVI
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AProceedings+of+the+International+Conference+Quantitative+Methods+in+Economics+(Multiple+Criteria+Decision+Making+XVI)+au%3AMichalski
http://ssrn.com/abstract
http://scholar.google.co.uk/scholar?as_q=The+Weighted+Average+Cost+of+Capital+Perfect+Capital+Markets+and+Project+Life&as_publication=Journal+of+Financial+and+Quantitative+Analysis&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AThe+Weighted+Average+Cost+of+Capital,+Perfect+Capital+Markets,+and+Project+Life+au%3AMiles+Ezzell
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Merton+intitle:Miller+intitle:o+intitle:instrumentach+intitle:pochodnych
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AMerton+Miller+o+instrumentach+pochodnych+au%3AMiller
http://scholar.google.co.uk/scholar?as_q=Dividend+Policy+Growth+and+the+Valuation+of+Shares&as_publication=Journal+of+Business&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ADividend+Policy,+Growth,+and+the+Valuation+of+Shares+au%3AMiller+Modigliani


 Miller, M., and F. Modigliani (1966). “Some Estimates of the Cost of Capital to the Electric Utility 

Industry, 1954 − 57.” American Economic Review 56(3).  
» Search Google Scholar » Find in a library 

 Modigliani, F. (1982). “Debt, Dividend Policy, Taxes, Inflation and Market Valuation.” Journal of Finance 

37(2).  
» Search Google Scholar » Find in a library 

 Modigliani, F., and M. Miller (1958). “The Cost of Capital, Corporation Finance and the Theory of 

Investment.” American Economic Review 48(3).  
» Search Google Scholar » Find in a library 

 Modigliani, F., and M. Miller (1963). “Taxes and the Cost of Capital: A Correction.” American Economic 

Review 53(3).  
» Search Google Scholar » Find in a library 

 Moyer, R. C., J. R. McGuigan, and W. J. Ketlow (1990). Contemporary Financial Management. West 
Publishing Company: Saint Paul.  
» Search Google Books » Find in a library 

 Mueller, F. (1953). “Corporate Current Assets and Liquidity.” The Journal of Business of the University of 
Chicago 26(3), pp. 157–72.  
» Search Google Scholar » Find in a library 

 Myers, S. (1977). “The Determinants of Corporate Borrowing.” Journal of Financial Economics 5(2) 

Available at MIT: http://dspace.mit.edu/bitstream/handle/1721.1/1915/SWP-0875-02570768.pdf (date 
of access: January 10, 2014).  
» Search Google Scholar » Find in a library 

 Myers, S. (1984). “The Capital Structure Puzzle.” Journal of Finance 39(3), Available at MIT: 

http://dspace.mit.edu/bitstream/handle/1721.1/2078/SWP-1548-15376697.pdf (date of access: January 
10, 2014).  
» Search Google Scholar » Find in a library 

 Myers, S. (1998). “The Search of Capital Structure Puzzle.” In Financial Strategy: Adding Shareholder 

Value. Edited by J. Rutterford. John Wiley & Sons: Chichester.  
» Search Google Books » Find in a library 

 Myers, S., and N. Majluf (1984). “Corporate Financing and Investment Decisions When Firms Have 

Information Investors Do Not Have.” Journal of Financial Economics 13(2) Available at MIT: 
http://dspace.mit.edu/bitstream/handle/1721.1/2068/SWP-1523-15376412.pdf (date of access: January 
10, 2014).  
» Search Google Scholar » Find in a library 

 Myers, S. C. (1974). “Interactions of Corporate Finance and Investment Decisions: Implications for 

Capital Budgeting.” Journal of Finance 29(1) Available at JSTOR: 
http://www.jstor.org/discover/10.2307/2978211 (date of access: January 10, 2014).  
» Search Google Scholar » Find in a library 

 Myers, S. C. (1977). “Determinants of Corporate Borrowing.” Journal of Financial Economics 5.  

» Search Google 

 Myers, S. C. (2001). “Finance Theory and Financial Strategy.” In Real Options and Investment under 
Uncertainty. Edited by E. S. Schwartz and L. Trigeorgis. MIT Press: Cambridge, MA.  
» Search Google Books » Find in a library 

 Myers, S. C. (1984). “The Capital Structure Puzzle.” Journal of Finance 3.  

» Search Google 

 Myers, S. C., and S. M. Turnbull (1977). “Capital Budgeting and the Capital Asset Pricing Model: Good 

News and Bad News.” Journal of Finance 32(2), pp. 321–33.  
» Search Google Scholar » Find in a library 

 Nadiri, M. I. (1969). “The Determinants of Trade Credit in the US Total Manufacturing Sector.” 

Econometrica 37(3).  
» Search Google Scholar » Find in a library 

 Narware, P. C. (2004). “Working Capital and Profitability: An Empirical Analysis.”; The Management 

Accountant, ICWAI Knowledge Bank, Kolkatta, June, pp. 491−493.  
» Search Google Books » Find in a library 

 Nobanee, H. (2009). “Working Capital Management and Firm’s Profitability: An Optimal Cash Conversion 
Cycle.” Working Paper. Available at SSRN: http://ssrn.com/abstract=1471230 or 
http://dx.doi.org/10.2139/ssrn.1471230 (date of access: January 10, 2014).  

» Link 

 Nobanee, H., W. K. Al Shattarat, and A. E. Haddad (2009). “Optimizing Working Capital Management.” 
Working Paper. Available at SSRN: http://ssrn.com/abstract=1528894 or 
http://dx.doi.org/10.2139/ssrn.1528894 (date of access: January 10, 2014).  
» Link 

 Nobanee, H., and M. Hajjar (2009b). “Working Capital Management, Operating Cash Flow and Corporate 
Performance.” Working Paper. Available at SSRN: http://ssrn.com/abstract = 1471236 (date of access: 

http://scholar.google.co.uk/scholar?as_q=Some+Estimates+of+the+Cost+of+Capital+to+the+Electric+Utility+Industry+1954+57&as_publication=American+Economic+Review&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ASome+Estimates+of+the+Cost+of+Capital+to+the+Electric+Utility+Industry,+1954+%E2%88%92+57+au%3AMiller+Modigliani
http://scholar.google.co.uk/scholar?as_q=Debt+Dividend+Policy+Taxes+Inflation+and+Market+Valuation&as_publication=Journal+of+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ADebt,+Dividend+Policy,+Taxes,+Inflation+and+Market+Valuation+au%3AModigliani
http://scholar.google.co.uk/scholar?as_q=The+Cost+of+Capital+Corporation+Finance+and+the+Theory+of+Investment&as_publication=American+Economic+Review&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AThe+Cost+of+Capital,+Corporation+Finance+and+the+Theory+of+Investment+au%3AModigliani+Miller
http://scholar.google.co.uk/scholar?as_q=Taxes+and+the+Cost+of+Capital+A+Correction&as_publication=American+Economic+Review&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ATaxes+and+the+Cost+of+Capital:+A+Correction+au%3AModigliani+Miller
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Contemporary+intitle:Financial+intitle:Management
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AContemporary+Financial+Management+au%3AMoyer+McGuigan+Ketlow
http://scholar.google.co.uk/scholar?as_q=Corporate+Current+Assets+and+Liquidity&as_publication=The+Journal+of+Business+of+the+University+of+Chicago&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ACorporate+Current+Assets+and+Liquidity+au%3AMueller
http://scholar.google.co.uk/scholar?as_q=&as_publication=Journal+of+Financial+Economics&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=+au%3AMyers
http://scholar.google.co.uk/scholar?as_q=The+Capital+Structure+Puzzle&as_publication=Journal+of+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AThe+Capital+Structure+Puzzle+au%3AMyers
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Financial+intitle:Strategy+intitle:Adding+intitle:Shareholder+intitle:Value
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AFinancial+Strategy:+Adding+Shareholder+Value+au%3AMyers
http://scholar.google.co.uk/scholar?as_q=Corporate+Financing+and+Investment+Decisions+When+Firms+Have+Information+Investors+Do+Not+Have&as_publication=Journal+of+Financial+Economics&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ACorporate+Financing+and+Investment+Decisions+When+Firms+Have+Information+Investors+Do+Not+Have+au%3AMyers+Majluf
http://scholar.google.co.uk/scholar?as_q=Interactions+of+Corporate+Finance+and+Investment+Decisions+Implications+for+Capital+Budgeting&as_publication=Journal+of+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AInteractions+of+Corporate+Finance+and+Investment+Decisions:+Implications+for+Capital+Budgeting+au%3AMyers
http://www.google.com/search?q=Myers,+S.+C.+(1977).+%E2%80%9CDeterminants+of+Corporate+Borrowing.%E2%80%9D+Journal+of+Financial+Economics+5.
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Real+intitle:Options+intitle:and+intitle:Investment+intitle:under+intitle:Uncertainty
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AReal+Options+and+Investment+under+Uncertainty+au%3AMyers
http://www.google.com/search?q=Myers,+S.+C.+(1984).+%E2%80%9CThe+Capital+Structure+Puzzle.%E2%80%9D+Journal+of+Finance+3.
http://scholar.google.co.uk/scholar?as_q=Capital+Budgeting+and+the+Capital+Asset+Pricing+Model+Good+News+and+Bad+News&as_publication=Journal+of+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ACapital+Budgeting+and+the+Capital+Asset+Pricing+Model:+Good+News+and+Bad+News+au%3AMyers+Turnbull
http://scholar.google.co.uk/scholar?as_q=The+Determinants+of+Trade+Credit+in+the+US+Total+Manufacturing+Sector&as_publication=Econometrica&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AThe+Determinants+of+Trade+Credit+in+the+US+Total+Manufacturing+Sector+au%3ANadiri
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Working+intitle:Capital+intitle:and+intitle:Profitability+intitle:An+intitle:Empirical+intitle:Analysis
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AWorking+Capital+and+Profitability:+An+Empirical+Analysis+au%3ANarware
http://ssrn.com/abstract=1471230
http://ssrn.com/abstract=1528894


January 10, 2014).  

» Link 

 Nowak, M. (1995). Dynamic models of financial management in the enterprise (in Polish: Dynamiczne 
modele zarzadzania finansami w przedsiebiorstwie). Pret: Warszawa.  
» Search Google Books » Find in a library 

 Opler, T., L. Pinkowitz, R. Stulz, and R. Williamson (1999). “The Determinants and Implications of 

Corporate Cash Holdings.” Journal of Financial Economics 52, pp. 3–46.  
» Search Google Scholar » Find in a library 

 Opler, T., M. Saron, and S. Titman. (1997). “Designing Capital Structure to Create Shareholder Value.” 

Journal of Applied Corporate Finance 10(1).  
» Search Google Scholar » Find in a library 

 Opler, T., and S. Titman (1994). “Financial Distress and Corporate Performance.” Journal of Finance 

49(3).  
» Search Google Scholar » Find in a library 

 Osband, K. (2011). Pandora’s Risk: Uncertainty at the Core of Finance. Columbia Business School 

Publishing Series. Columbia University Press: New York.  
» Search Google Books » Find in a library 

 Ozkan, A. (2001). “Determinants of Capital Structure and Adjustment to Long Run Target: Evidence from 
UK Company Panel Data.” Journal of Business Finance & Accounting 28(1−2).  
» Search Google Scholar » Find in a library 

 Petersen, M. A., and R. G. Rajan (1997). “Trade Credit: Theories and Evidence.” The Review of Financial 
Studies 10(3), pp. 661–91.  
» Search Google Scholar » Find in a library 

 Piotrowska, M. (1997). Finances of Companies: Short-Term Financial Decisions. AE: Wroclaw.  

» Search Google Books » Find in a library 

 Polak, P. (2012). “Addressing the Post-Crisis Challenges in Working Capital Management.” International 

Journal of Research in Management 6(2). http://ssrn.com/abstract = 2195059 (date of access: January 
10, 2014).  
» Search Google Scholar » Find in a library 

 Schwartz, R. A., and D. A. Whitcomb (1978). “Implicit Transfers in the Extension of Trade Credit.” In 

Redistribution through the Financial System: The Grants Economics of Money and Credit. Edited by K. E. 
Boulding and T. F. Wilson. Preager Special Studies: New York, pp. 191–208.  
» Search Google Books » Find in a library 

 Shapiro, A. C. (1990). Modern Corporate Finance. Macmillan Publishing Company: New York.  

» Search Google Books » Find in a library 

 Shulman, J. M., and R. A. K. Cox (1985). “An Integrative Approach to Working Capital Management.” 
Journal of Cash Management November−December.  
» Search Google 

 Smith, J. K. (1987). “Trade Credit and Informational Asymmetry.” Journal of Finance 42(4), pp. 863–72.  

» Search Google Scholar » Find in a library 

 Solomon, E. (1963). The Theory of Financial Management. Columbia University Press: New York.  

» Search Google Books » Find in a library 

 Stark, A. (1987). “On the Observability of the Cash Recovery Rate.” Journal of Business, Finance and 

Accounting 14(4).  
» Search Google Scholar » Find in a library 

 Thakor, A. V. (1993). “Corporate Investments and Finance.” Financial Management Summer, pp. 
135−44.  

» Search Google 

 Titman, S. (1984). “The Effect of Capital Structure on a Firm’s Liquidation Decision.” Journal of Financial 
Economics 13(1).  
» Search Google Scholar » Find in a library 

 Uyar, A. (2009). “The Relationship of Cash Conversion Cycle with Firm Size and Profitability: An Empirical 

Investigation in Turkey.” International Research Journal of Finance and Economics 24.  
» Search Google 

 Vernimmen, P., P. Quiry, M. Dallocchio, Y. Le Fur, and A. Salvi (2009). Corporate Finance: Theory and 

Practice. John Wiley & Sons: Chichester, UK.  
» Search Google Books » Find in a library 

 Walker, D. A. (1985). “Trade Credit Supply for Small Business.” American Journal of Small Business 9(3) 

Winter, pp. 30–40.  
» Search Google Scholar » Find in a library 

 Warner, J. (1977). “Bankruptcy Costs: Some Evidence.” Journal of Finance 32(2).  

» Search Google Scholar » Find in a library 

http://ssrn.com/abstract
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Dynamic+intitle:models+intitle:of+intitle:financial+intitle:management+intitle:in+intitle:the+intitle:enterprise
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ADynamic+models+of+financial+management+in+the+enterprise+au%3ANowak
http://scholar.google.co.uk/scholar?as_q=The+Determinants+and+Implications+of+Corporate+Cash+Holdings&as_publication=Journal+of+Financial+Economics&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AThe+Determinants+and+Implications+of+Corporate+Cash+Holdings+au%3AOpler+Pinkowitz+Stulz+Williamson
http://scholar.google.co.uk/scholar?as_q=Designing+Capital+Structure+to+Create+Shareholder+Value&as_publication=Journal+of+Applied+Corporate+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ADesigning+Capital+Structure+to+Create+Shareholder+Value+au%3AOpler+Saron+Titman
http://scholar.google.co.uk/scholar?as_q=Financial+Distress+and+Corporate+Performance&as_publication=Journal+of+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AFinancial+Distress+and+Corporate+Performance+au%3AOpler+Titman
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Pandora+intitle:s+intitle:Risk+intitle:Uncertainty+intitle:at+intitle:the+intitle:Core+intitle:of+intitle:Finance
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3APandora%E2%80%99s+Risk:+Uncertainty+at+the+Core+of+Finance+au%3AOsband
http://scholar.google.co.uk/scholar?as_q=Determinants+of+Capital+Structure+and+Adjustment+to+Long+Run+Target+Evidence+from+UK+Company+Panel+Data&as_publication=Journal+of+Business+Finance+Accounting&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ADeterminants+of+Capital+Structure+and+Adjustment+to+Long+Run+Target:+Evidence+from+UK+Company+Panel+Data+au%3AOzkan
http://scholar.google.co.uk/scholar?as_q=Trade+Credit+Theories+and+Evidence&as_publication=The+Review+of+Financial+Studies&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ATrade+Credit:+Theories+and+Evidence+au%3APetersen+Rajan
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Finances+intitle:of+intitle:Companies+intitle:Short+intitle:Term+intitle:Financial+intitle:Decisions
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AFinances+of+Companies:+Short-Term+Financial+Decisions+au%3APiotrowska
http://scholar.google.co.uk/scholar?as_q=Addressing+the+Post+Crisis+Challenges+in+Working+Capital+Management&as_publication=International+Journal+of+Research+in+Management&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AAddressing+the+Post-Crisis+Challenges+in+Working+Capital+Management+au%3APolak
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Redistribution+intitle:through+intitle:the+intitle:Financial+intitle:System+intitle:The+intitle:Grants+intitle:Economics+intitle:of+intitle:Money+intitle:and+intitle:Credit
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ARedistribution+through+the+Financial+System:+The+Grants+Economics+of+Money+and+Credit+au%3ASchwartz+Whitcomb
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Modern+intitle:Corporate+intitle:Finance
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AModern+Corporate+Finance+au%3AShapiro
http://www.google.com/search?q=Shulman,+J.+M.,+and+R.+A.+K.+Cox+(1985).+%E2%80%9CAn+Integrative+Approach+to+Working+Capital+Management.%E2%80%9D+Journal+of+Cash+Management+November%E2%88%92December.
http://scholar.google.co.uk/scholar?as_q=Trade+Credit+and+Informational+Asymmetry&as_publication=Journal+of+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ATrade+Credit+and+Informational+Asymmetry+au%3ASmith
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:The+intitle:Theory+intitle:of+intitle:Financial+intitle:Management
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AThe+Theory+of+Financial+Management+au%3ASolomon
http://scholar.google.co.uk/scholar?as_q=On+the+Observability+of+the+Cash+Recovery+Rate&as_publication=Journal+of+Business+Finance+and+Accounting&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AOn+the+Observability+of+the+Cash+Recovery+Rate+au%3AStark
http://www.google.com/search?q=Thakor,+A.+V.+(1993).+%E2%80%9CCorporate+Investments+and+Finance.%E2%80%9D+Financial+Management+Summer,+pp.+135%E2%88%9244.
http://scholar.google.co.uk/scholar?as_q=The+Effect+of+Capital+Structure+on+a+Firm+s+Liquidation+Decision&as_publication=Journal+of+Financial+Economics&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AThe+Effect+of+Capital+Structure+on+a+Firm%E2%80%99s+Liquidation+Decision+au%3ATitman
http://www.google.com/search?q=Uyar,+A.+(2009).+%E2%80%9CThe+Relationship+of+Cash+Conversion+Cycle+with+Firm+Size+and+Profitability:+An+Empirical+Investigation+in+Turkey.%E2%80%9D+International+Research+Journal+of+Finance+and+Economics+24.
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Corporate+intitle:Finance+intitle:Theory+intitle:and+intitle:Practice
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ACorporate+Finance:+Theory+and+Practice+au%3AVernimmen+Quiry+Dallocchio+Le%20Fur+Salvi
http://scholar.google.co.uk/scholar?as_q=Trade+Credit+Supply+for+Small+Business&as_publication=American+Journal+of+Small+Business&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ATrade+Credit+Supply+for+Small+Business+au%3AWalker
http://scholar.google.co.uk/scholar?as_q=Bankruptcy+Costs+Some+Evidence&as_publication=Journal+of+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ABankruptcy+Costs:+Some+Evidence+au%3AWarner


 Warner, J. (1977). “Bankruptcy, Absolute Priority and the Pricing of Risky Debt Claims.” Journal of 

Financial Economics May.  
» Search Google 

 Zietlow, J., and A. Seidner (2007). Cash and Investment Management for Nonprofit Organizations. Wiley: 

Hoboken.  
» Search Google Books » Find in a library 

 Zingales, L. (2000). In Search of New Foundations. Journal of Finance 55(4).  

» Search Google Scholar » Find in a library 
Further References from Value-Based Working Capital Management 

 Ehrhardt, M., and P. Daves (2002). “Corporate Valuation: The Combined Impact of Growth and the Tax 

Shield of Debt on the Cost of Capital and Systematic Risk.” Journal of Applied Finance 12(2), pp. 31–38.  
» Search Google Scholar » Find in a library 

 Elvin, M. (2004). Financial Risk Taking: An Introduction to the Psychology of Trading and Behavioural 
Finance. John Wiley & Sons: Chichester, West Sussex, Hoboken, NJ.  
» Search Google Books » Find in a library 

 García Teruel, P. J., and P. Martínez Solano (2007). “Effects of Working Capital Management on 
Enterprise Profitability.” International Journal of Managerial Finance 3, pp. 164–77.  
» Search Google Scholar » Find in a library 

 Grinblatt, M., and S. Titman (2001). Financial Markets and Corporate Strategy. McGraw-Hill/Irwin: 

Boston.  
» Search Google Books » Find in a library 

 Kerkhof, J., B. Melenberg, and H. Schumacher (2010). “Model Risk and Capital Reserves.” Journal of 

Banking & Finance 34, pp. 267–79.  
» Search Google Scholar » Find in a library 

 Leary, M., and M. Roberts (2005). “Do Firms Rebalance Their Capital Structure?” Journal of Finance 

60(6).  
» Search Google Scholar » Find in a library 

 Margrabe, R. (1978). “The Value of an Option to Exchange One Asset for Another.” Journal of Finance 
33(1).  

» Search Google Scholar » Find in a library 

 Markowitz, H. M. (1952). “Portfolio Selection.” Journal of Finance 7 (1), pp. 77–91.  
» Search Google Scholar » Find in a library 

 Triantis, A., and A. Borison (2001). “Real Options: State of Practice.” Journal of Applied Corporate 

Finance 14(2).  
» Search Google Scholar » Find in a library 

 Van der Wijst, D. (1989). Financial Structure in Small Business: Theory, Tests and Applications. Lecture 

Notes in Economics and Mathematical Systems, vol. 320. Springer-Verlag: Berlin Heidelberg.  
» Search Google Books » Find in a library 

 Vijayakumar, A. (2011). “Cash Conversion Cycle and Corporate Profitability: An Empirical Enquiry in 

Indian Automobile Firms.” International Journal of Research in Commerce, IT & Management 1(2).  
» Search Google Scholar » Find in a library 

 

Harvard 
Grzegorz Michalski . (April 2014). ' Working Capital Management in the Business Context ' 
in Value-Based Working Capital Management pp.7–32. [Online] Available at: 
http://www.palgraveconnect.com/pc/doifinder/10.1057/9781137391834.0007. (Accessed: 28 
May 2014). 

 

 
APA 

Grzegorz Michalski . (April 2014). Working Capital Management in the Business Context . 
In Value-Based Working Capital Management . (pp.7–32). Retrieved from 
http://www.palgraveconnect.com/pc/doifinder/10.1057/9781137391834.0007 

 

 
MLA 

Grzegorz Michalski . " Working Capital Management in the Business Context ". Value-Based 
Working Capital Management . (April 2014); 7–32. Palgrave Macmillan. 28 May 2014. 

 

 
Vancouver 

Grzegorz Michalski . Value-Based Working Capital Management [internet]. New York: Palgrave 
Macmillan; April 2014. Working Capital Management in the Business Context [cited 2014 May 

http://www.google.com/search?q=Warner,+J.+(1977).+%E2%80%9CBankruptcy,+Absolute+Priority+and+the+Pricing+of+Risky+Debt+Claims.%E2%80%9D+Journal+of+Financial+Economics+May.
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Cash+intitle:and+intitle:Investment+intitle:Management+intitle:for+intitle:Nonprofit+intitle:Organizations
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ACash+and+Investment+Management+for+Nonprofit+Organizations+au%3AZietlow+Seidner
http://scholar.google.co.uk/scholar?as_q=In+Search+of+New+Foundations&as_publication=Journal+of+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AIn+Search+of+New+Foundations+au%3AZingales
http://scholar.google.co.uk/scholar?as_q=Corporate+Valuation+The+Combined+Impact+of+Growth+and+the+Tax+Shield+of+Debt+on+the+Cost+of+Capital+and+Systematic+Risk&as_publication=Journal+of+Applied+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ACorporate+Valuation:+The+Combined+Impact+of+Growth+and+the+Tax+Shield+of+Debt+on+the+Cost+of+Capital+and+Systematic+Risk+au%3AEhrhardt+Daves
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Financial+intitle:Risk+intitle:Taking+intitle:An+intitle:Introduction+intitle:to+intitle:the+intitle:Psychology+intitle:of+intitle:Trading+intitle:and+intitle:Behavioural+intitle:Finance
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AFinancial+Risk+Taking:+An+Introduction+to+the+Psychology+of+Trading+and+Behavioural+Finance+au%3AElvin
http://scholar.google.co.uk/scholar?as_q=Effects+of+Working+Capital+Management+on+Enterprise+Profitability&as_publication=International+Journal+of+Managerial+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AEffects+of+Working+Capital+Management+on+Enterprise+Profitability+au%3AGarc%C3%ADa%20Teruel+Mart%C3%ADnez%20Solano
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Financial+intitle:Markets+intitle:and+intitle:Corporate+intitle:Strategy
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AFinancial+Markets+and+Corporate+Strategy+au%3AGrinblatt+Titman
http://scholar.google.co.uk/scholar?as_q=Model+Risk+and+Capital+Reserves&as_publication=Journal+of+Banking+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AModel+Risk+and+Capital+Reserves+au%3AKerkhof+Melenberg+Schumacher
http://scholar.google.co.uk/scholar?as_q=Do+Firms+Rebalance+Their+Capital+Structure+&as_publication=Journal+of+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ADo+Firms+Rebalance+Their+Capital+Structure?+au%3ALeary+Roberts
http://scholar.google.co.uk/scholar?as_q=The+Value+of+an+Option+to+Exchange+One+Asset+for+Another&as_publication=Journal+of+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AThe+Value+of+an+Option+to+Exchange+One+Asset+for+Another+au%3AMargrabe
http://scholar.google.co.uk/scholar?as_q=Portfolio+Selection&as_publication=Journal+of+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3APortfolio+Selection+au%3AMarkowitz
http://scholar.google.co.uk/scholar?as_q=Real+Options+State+of+Practice&as_publication=Journal+of+Applied+Corporate+Finance&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AReal+Options:+State+of+Practice+au%3ATriantis+Borison
https://www.google.com/search?hl=EN&tbo=p&tbm=bks&q=intitle:Financial+intitle:Structure+intitle:in+intitle:Small+intitle:Business+intitle:Theory+intitle:Tests+intitle:and+intitle:Applications
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3AFinancial+Structure+in+Small+Business:+Theory,+Tests+and+Applications+au%3AVan%20der%20Wijst
http://scholar.google.co.uk/scholar?as_q=Cash+Conversion+Cycle+and+Corporate+Profitability+An+Empirical+Enquiry+in+Indian+Automobile+Firms&as_publication=International+Journal+of+Research+in+Commerce+IT+Management&btnG=&hl=en&as_sdt=0%2C5
http://www.worldcat.org/search?qt=advanced&dblist=638&q=ti%3ACash+Conversion+Cycle+and+Corporate+Profitability:+An+Empirical+Enquiry+in+Indian+Automobile+Firms+au%3AVijayakumar


28]. Available from: 

http://www.palgraveconnect.com/pc/doifinder/10.1057/9781137391834.0007 
 

 
OSCOLA 

Grzegorz Michalski , Working Capital Management in the Business Context , Palgrave Macmillan 
April 2014 

  



 

Understanding and Measuring Financial Liquidity Levels 

 

Grzegorz Michalski 

 

In: Value-Based Working Capital Management : Determining Liquid Asset Levels in 
Entrepreneurial Environments  
Print Pub Date: 

April 2014 

Online date: 

April 2014 

 

 

DOI: 

10.1057/9781137391834.0008 

Pages: 

44 pp 

This chapter presents a definition of financial liquidity and liquidity-level measurements. This chapter 

contains four subchapters that address the specific role of short-term financial decisions, a 

classification of definitions of financial liquidity, sources of information about liquidity level, and 

liquidity-level measurements (Lazaridis and Tryfonidis 2006; Long, Malitz, and Ravid 1993; 

Kieschnick, Laplante, and Moussawi 2009). 

Financial liquidity definition and liquidity-level measurements 

Here we have an opportunity to present the author’s opinion on what assets should be financed with 

short-term funds and what the level of liquidity is in an enterprise (Michalski 2012a). The discussion 

also pertains to the issue of the dividing line between long-term and short-term decisions, with 

greater emphasis on the durability of their effects, rather than the decision-making speed. This 

section also attempts to answer the question: What are the short-term effects of operations under 

http://www.palgraveconnect.com/pc/browse/advancedsearchresults?authorEditor=Grzegorz%20Michalski
http://www.palgraveconnect.com/pc/doifinder/10.1057/9781137391834
http://dx.doi.org/10.1057/9781137391834.0008
http://www.palgraveconnect.com/pc/connect/info/account_admin.html


conditions of uncertainty and risk? The reason for the considerations in this section is the need to 

characterize the decisions that affect the level of enterprise liquidity. The research hypothesis of this 

monograph assumes that differences between more risk sensitive and less risk sensitive enterprises 

are seen in liquidity management. Simply because the enterprises, during financial liquidity 

management, take into account the differences in their risk sensitivity. 
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This chapter discusses the relationship between firm value and business risk sensitivity. The chapter 

starts with a presentation of intrinsic liquidity value and firm reactions to market liquidity value. This 

is the basis for target liquidity level in the enterprise. Liquid assets are the main part of working 

capital assets, so the next part of the chapter focuses on working capital investment strategies and 

strategies of financing such investments in working capital in the context of firm value creation. The 

chapter concludes that, from a firm-value-creation point of view, more risk-sensitive entities should 

use flexible-conservative strategies, while less risk-sensitive entities have the freedom to use 

restrictive-aggressive strategies. In the context of a crisis, this is the clear answer and explanation 

for higher levels of working capital investments observed empirically during and after a crisis. 
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The determinants of intrinsic value of liquidity are attributed to liquidity by enterprise management. 

Enterprises in which financial liquidity has a high internal value will have a tendency to maintain 

reasonable liquid resource assets at a higher level. The levels of stocks of funds maintained by 

enterprises are also the result of the relationship between the liquidity market value and the intrinsic 

value of liquidity. It demonstrates how to approach the estimation of liquidity and presents the 

market value of liquidity. Having connected this information with the knowledge of manifestations of 

the internal liquidity, we can offer an explanation as to why the target (and also probably the 

optimal) level of liquidity for enterprises with higher-than-average risk sensitivity is at a higher level 

than the corresponding target (optimal) level for enterprises with a lower level of risk sensitivity. 
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Working capital value-based management models 

In this part of the monograph we discuss the items contained within the cost of maintaining 

inventory. Using this approach, a model of managing inventories is presented. Theoretically, the 

value-maximizing optimal level of inventory is determined to be the modified EOQ model, presented 

as VBEOQ model. We also present an outline of issues associated with the risk of inventory 

management and its impact on the value of the enterprise for its owner. We also discuss the principle 

of the optimal batch production model and how the size of the production batch affects the value 

of the enterprise for its owner. Here also is demonstrated a modification of the POQ model: VBPOQ. 

The proposed modification takes into account the rate of the cost of capital financing and the 

measures involved in inventory when determining the optimal batch production. When managing the 

commitment of the inventory, it is crucial to take into account the impact of such decisions on the 

long-term effectiveness of the enterprise. 
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This chapter also discusses the relationships between the management of accounts receivables and 

the value of a business. A modified (considering the value of a business) model of incremental 

analysis of receivables is presented, as is a discussion of the importance of capacity utilization by an 

enterprise for making management decisions pertaining to accounts receivables. 
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Issues related to the management of working capital and enterprise liquidity are and will be an area 

of research. The analysis in this study focused primarily on working capital and liquidity 

management; understanding its specifics will facilitate the management of liquidity in any type of 

organization. Working capital as a specific buffer against risk has its special role during a crisis and 

can serve as a good forecasting indicator about future economic problems in the economy if a whole 

business environment notices higher levels of working capital and its components, like cash, 

inventories, and accounts receivables. 

The scientific value of the issues discussed in the book is associated with the issue of working capital 

and liquidity management in enterprises. It is also a result of the exploration and definition of the 

main financial objective of businesses and the relationship between the objective and the 
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management of working capital and enterprise liquidity. The choice of topic and the contents of 

research resulted also from empirical observation. Empirical data on enterprises that operate in 

countries touched by the last crisis document higher-than-average levels of working capital before, 

during, and after the crisis in these enterprises. These conditions provided the means for a “natural 

experiment” of sorts. From that point, working capital management theory faced a necessity of even 

wider development. 
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